Pension Protection Act of 2006

Federal legislation recently signed by President Bush does much to promote charitable giving.  This new law could be a win for WAM as well as a win for patrons and members personally.

This law opens up the opportunity for tax-free distributions from IRAs for charitable purposes.  Many people often earmark a portion of their assets to donate to their favorite charity upon their death.  However, with this new Qualified Charitable Distribution provision, individuals may want to consider making their charitable donation in tax years 2006 and/or 2007.

Under the new provision, taxpayers can avoid taxes when making a direct distribution from an IRA to a qualified charity like the Wichita Art Museum.  The amount can be as high as $100,000 per year per taxpayer.  Under the old rules the taxpayer was first required to take a taxable distribution from their IRA and then claim a charitable contribution.

While this may sound like the same thing it’s not.  Due to various charitable contribution deduction limits and the itemized deduction phase out limits for high income earners, some taxpayers may not be able to fully deduct their charitable contributions in a given tax year.  This new provision will enable individuals to potentially donate more, lower their taxable income, and satisfy their required minimum distribution (RMD).

For more information regarding this legislation and how you may make a gift from your retirement plan assets, consult your accountant or trusted advisor.  Please don’t hesitate to contact Lyn Hawks, Development Director at 268-4934 for further discussion.

