It’s All in the Planning
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WHAT IT PLANNED GIVING

Planned giving allows you to provide for the Wichita Art Museum as well as your loved ones, while protecting valuable assets from income and estate taxes.  Planned giving can provide the donor guaranteed income for life; create a gift that will live on after the donor’s death, or both. 

There are a variety of ways to structure a planned gift to help you enjoy favorable tax and financial benefits, as well as substantially increase the size of the gift without increased costs.  Of course, you will want to consult your tax and legal advisors before making a planned gift. 

USING LIFE INSURANCE IN PLANNED GIVING

A gift of permanent life insurance can be both convenient for you and welcomed by the Wichita Art Museum.  It can provide a number of advantages to the Wichita Art Museum: income that continues after your death; a lump-sum distribution upon your death that could help funding a special project; and proceeds received with the delay of probate.  It lets your gift go even further, through the power of your policy’s tax-deferred cash value accumulation and potential dividends.  

There are a number of ways to donate life insurance.  If you have an existing policy you no longer need you can change your beneficiary designation and name the Wichita Art Museum as beneficiary.  While this does not provide you with an income tax deduction for your premium payments, the amount of the death benefit is deductible form your estate as a charitable gift.  If you transfer ownership to the Wichita Art Museum and make the Wichita Art Museum the beneficiary, you may receive an immediate charitable tax deduction. 

You could also purchase a new policy naming the Wichita Art Museum as owner and beneficiary.  You provide funds, which are generally tax deductible, for the premiums as cash gifts to the Wichita Art Museum. The Wichita Art Museum then receives the policy’s death benefit at your death.  Using life insurance in planned giving can help maximize your contribution at no additional cost to you. 

Planned giving strategies offer a powerful tool to help the Wichita Art Museum and provide for yourself and your heirs.  By using insurance to help maximize the value of your contribution and minimize tax liabilities, you can make a substantial but affordable gift, all the while providing for your heirs and your own future.  For more information about how life insurance can be used in planned giving, please contact your tax or legal advisor, Lee Elrick at Elrick & Associates (316) 636-4445or Lynn Hawks at Wichita Art Museum (316) 268-4934

